




COVER: Nearing completion, as this photo was taken, was a large 
ore grinding mill being installed as part of the expansion of the 
Groveland beneficiation plant. Shown above is an exterior view of the 
same mill, which reduces the crude ore to the fineness of talcum powder 
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To the Stockholders of The Hanna Mining Company 


Net profit in 1962 was $11,107,272, the highest in 
the history of the company, equal to $7.79 per share 
of common stock. Earnings in 1961 were $9,867,745, 
or $6.90 per share. 

Our record performance was due primarily to our 
receipt of an initial dividend of $4,157,692, before 
taxes, from the Iron Ore Company of Canada, of 
which we own 27.7 percent. Despite the substantial 
size of the dividend, it was less than our share of 
the available cash earnings of I.O.C. in 1962. In¬ 
come from this source more than offset a decline in 
both our operating income and dividends from do¬ 
mestic mining companies. Earnings in these major 
areas of our business suffered from the reduction 
in the price of Lake Superior natural ores early in 
the year, coupled with slightly lower volume. 

In December we increased the amount of our 
regular quarterly dividend to 50 cents per share and 
paid an extra dividend of 30 cents, bringing the total 
1962 distribution to $2.00 per share. We had paid 
$1.60 in each of the previous three years. 

Capital expenditures for plant and equipment in 
1962 totaled $15,067,059 and new investments in 
affiliated enterprises came to $9,888,111. Com¬ 
bined, these expenditures exceeded $24,950,000, 
but our working capital at year end, $28,598,208, 
had declined less than $7,000,000 from the end of 
1961. 

We took maximum depreciation under the new 
Treasury Department guidelines, which, coupled 
with the 7 percent investment credit, resulted in a 
net reduction in our earnings of 28 cents per share. 


At Iron Ore Company of Canada's 
Carol project , crude ore is loaded into 
huge , 100-ton trucks , which 
haul it to railroad loading pockets 


Iron Ore 

During 1962 the company handled 21.7 million tons 
of iron ore, as compared with 20.6 million tons the 
year before. 

Domestic Sources 

Hanna Mining Iron Ore Sales For Its Own Account-tons 

1962 1961 1960 1959 

Company Production 2,250,203 2,695,640 2,604,463 1,956,862 

Purchased from Affiliates 1,778,748 1,614,775 2,054,938 1,392,846 

Total 4,028,951 4,310,415 4,659,401 3,349,708 

The ore purchased from affiliates represents Hanna 
Mining's share of the shipments of partnership mines 
which we manage. This type of arrangement is com¬ 
mon in the iron ore industry. These partnerships 
are set up as separate businesses, but their opera¬ 
tions are combined with other Hanna-managed 
properties in the same area in order to achieve maxi¬ 
mum savings in overhead and other operating ex¬ 
penses. The earnings of these partnership companies 
are reflected in our statements in the form of divi¬ 
dend income. 

The reduction in the sale of company-produced 
tonnage —primarily from our Minnesota properties 
and the Groveland beneficiation plant —is a reflec¬ 
tion of the drop in total consumption of domestic 
iron ore during the year. 

This, plus the 80-cents-per-ton reduction in the 
price of Lake Superior district natural ores early in 
the year, reduced our earnings from domestic iron 
ore operations. We have conducted energetic cost 
reduction programs for several years to try to offset 
the steadily rising labor and supply costs that have 
been facing the entire industry. These efforts were 
intensified last year with the cooperation and sup¬ 
port of all segments of the Hanna organization, and 
will continue to receive major emphasis in the future. 

The expansion of the Groveland beneficiation plant 
and the construction of the pellet plant are nearly 
completed. The plant's annual capacity has been 
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increased from 750,000 tons to 1,500,000 tons of high 
grade concentrates. The pellet plant has an annual 
capacity of 1,250,000 tons, leaving 250,000 tons for 
shipment as concentrates. The Groveland facilities 
represent an investment of more than $35,000,000, 
without recourse to outside financing. The plant is 
as modern and efficient as any in the industry and 
its product combines the best qualities of structure 
and grade being sought by the steel producers of 
this country. 

With the pellet plants at Groveland and at Iron 
Ore Company of Canada's Carol Lake project now 
virtually ready for full scale operation, Hanna Min¬ 
ing will be among the world's largest independent 
producers and marketers of high grade iron ore 
pellets, with 1,875,000 tons of this highly desirable 
product available for sale annually. 


Foreign Sources 


Hanna Mining Iron Ore Sales For Its Own Account-tons 


Purchased from Iron Ore 
Company of Canada and 
other Affiliates 


1962 1961 

2.976.928 2.216.442 


1960 1959 

2.858.225 2,873.826 


The increase in our sales of ore from foreign 
sources is primarily attributable to increased pro¬ 
duction in Canada. Total shipments from Iron Ore 
Company of Canada increased from 7.4 million tons 
to 10.6 million tons, including 700,000 tons of con¬ 
centrates from the new plant at Carol Lake. 

Iron Ore Company of Canada—The year 1962 was 
of particular significance for Iron Ore Company of 
Canada. Last summer the Carol beneficiation plant 
was put into operation. This facility—which involved 
construction of a new town, Labrador City; the new 
Smallwood Mine; hydroelectric power facilities at 
Twin Falls, Labrador, and 40 miles of spur track to 
the main railroad—was under construction for three 
years and cost approximately $130,000,000. 

Today Iron Ore Company of Canada has the 
capacity to produce approximately 18.5 million tons 


of iron ore annually, including 7 million tons of high 
grade concentrates. Many millions of dollars have 
been spent on its properties and at full production it 
employs more than 5000 people. Its facilities include 
a 365-mile railroad—one of the longest rail lines con¬ 
structed on this continent in this century—with a 
spur line connecting the railroad with the Carol proj¬ 
ect, three hydroelectric power facilities, repair and 
supply depots, and two cities carved out of the 
wilderness, together with the multitude of other 
services required to support a large, integrated min¬ 
ing and transportation operation. 

At Carol Lake, the $70,000,000 pellet plant owned 
by the ore-purchasing partners of I.O.C. is nearing 
completion. This will have an annual capacity of 
5.5 million tons of high grade iron ore pellets, of 
which our share will be 625,000 tons. 

With the Carol program completed, I.O.C. paid 
its first dividend. For its first seven years of opera¬ 
tion, I.O.C. plowed back all earnings, using them for 
further development of its properties and for debt 
reduction. Over these years our equity in I.O.C. in¬ 
creased steadily, but it was not until this first divi¬ 
dend in 1962 that our interest in the company began 
reflecting itself in our earnings. 

In addition to the I.O.C. dividend, we received 
a $3,240,000 principal payment on our holding of 
subordinated income debentures, reducing our in¬ 
vestment in these securities to $14,618,667. 

During 1962 there were two changes in our owner- 


Without the guidance of a single 
human hand , this fully-automated 
train moves crude ore seven miles to 
the Carol project primary crusher , 
the start of the beneficiation process 


- 


4 























ship of I.O.C. In February, as part of an over-all 
subscription, we purchased 100,000 shares of stock 
at a cost of $3,250,000. Proceeds of this subscription 
were used to complete the Carol Lake construction 
program. In the final quarter of the year we received 
an additional 208,000 shares as a dividend from 
Hollinger North Shore Exploration Company, Ltd., 
bringing our direct holdings to 1,441,333 shares at 
a cost to us of $23,276,399. Our investment in Iron 
Ore Company of Canada, therefore, is $37,895,065. 

The distribution of its I.O.C. shares by Hollinger 
North Shore was combined with a special cash divi¬ 
dend in effecting a corporate realignment of the 
company. This affiliate, of which we own 40 percent, 
paid the special cash dividend, of which our share 
was $1,895,000, from earnings accrued in prior years. 
Our portion of the stock came to us at its original 
cost to Hollinger North Shore, $1,172,000. The two 
non-recurring dividends amounted to $1,472,216, 
after taxes, and they are shown on our statement as 
a direct credit to earned surplus. 

Our interest in Iron Ore Company of Canada is 
one of our major assets and we expect it to continue 
as a major contributor to Hanna Mining earnings 
for many years to come. 

St. John d’el Rey Mining Company—The systematic 
development of mining operations near Belo 
Horizonte, Brazil, was continued in 1962 by St. John 
d’el Rey, in which we and our associates hold a con¬ 
trolling interest. During the year we installed an 
intermediate scale crushing and screening plant and 
arranged for additional rolling stock capable of min¬ 
ing and shipping a minimum of 750,000 tons of iron 
ore annually. In 1962 approximately 300,000 tons 
of high grade, carefully sized ore was shipped to 
customers in the United States, Europe, Britain, 
Canada and Japan. 

While the 1962 tonnage was relatively small, it 
was sufficient to place the Brazilian operation on a 
self-supporting basis and it permitted a broadening 
list of customers to gain furnace experience with 


the ore, which contains an iron content superior to 
many processed concentrates. 

During a short period in mid-1962 a total of 30 
administrative and legal actions were initiated by 
the government against the mining properties of 
St. John d’el Rey and a Brazilian subsidiary. These 
were based on government actions started in 1961 
under the previous administration. If executed, these 
actions would constitute expropriation. Appeals have 
been filed in each case. We are hopeful that all of 
them will be favorably resolved in the near future. 

Shipping 

Hanna Mining-operated vessels on the Great Lakes 
carried 4.7 million tons of ore and 412,000 tons of 
coal in 1962, as compared with 4 million tons of ore 
and 662,000 tons of coal the previous year. Vessels 
which we operate in the Seaway moved 738,000 tons 
of ore vs. 672,000 tons in 1961, and on the back-haul 
carried 13.3 million bushels of grain as compared 
with 10.3 million bushels the year before. Ocean 
vessels which we charter or manage transported 1 
million tons of ore from Sept lies to U. S. east coast 
ports and Europe as against 1.1 million tons in 1961. 

In 1962 we sold one of our older Great Lakes 
ore vessels to a Canadian shipping company for the 
amount at which it was carried on our books. This 
brought to 11 the vessels in the Hanna-operated 
Great Lakes fleet, of which we own two and have an 
interest in a third, with the balance owned by 
National Steel. We managed three vessels engaged 
in the Seaway trade between Sept lies and the Great 
Lakes. We own one of these vessels jointly with a 
major grain company, the 22,800-ton Canadian flag 
Lake Winnipeg, which went into service last sum¬ 
mer, and have a minority interest in Carryore Ltd., 
owner of the other two ships. Through a minority 
interest in Iron Ore Transport Company Limited we 
also manage two ocean bulk cargo-tankers. These 
two ships spent most of 1962 on charter, carrying 
ore from the west coast of South America to Japan. 
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Docks 

Hanna Mining operates ore unloading docks at 
Cleveland, Ashtabula, and Philadelphia. During 
1962 we assumed the operation of a second coal 
loading dock at Ashtabula in addition to the one 
we operate at Sandusky. During the year the iron 
ore docks handled 13.7 million tons as compared 
with 11.7 million tons in 1961. The coal loading 
facilities handled 6 million tons of coal as compared 
with 5.1 million tons the year before. The dock at 
Rotterdam, The Netherlands, in which we have a 
half interest, had another satisfactory year and 
continued to be an important adjunct to our 
European sales program. 

Nickel 

Our nickel mining and smelting property at Riddle, 
Oregon, operated at capacity throughout the year, 
producing 21,139,000 pounds of contained nickel. 
This was the first year in which our entire sales were 
made commercially and our product became solidly 
established in the market. Temporarily slackened de¬ 
mand in the fourth quarter gave us the opportunity to 
establish a desirable level of warehouse inventories 
in Pittsburgh, Detroit, Chicago, and Riddle. 

During 1962 the Stockpiling Subcommittee of the 
Senate Armed Services Committee investigated our 
nickel stockpiling contracts with the General Serv¬ 
ices Administration as part of its extended inquiry 
into the national stockpile of strategic materials. 
Hearings on our contracts were conducted in August 
and October. During these hearings disputes arose 
between government and company witnesses over 
the legal and accounting principles to be applied 
under the contracts. Claims were made by govern¬ 
ment witnesses that certain expensed costs should 
have been capitalized. The General Services Admin¬ 
istration has recently requested the company to 
repay $1,816,958 on this account. 

As we testified before the Subcommittee, we 
vigorously deny the validity of this claim and firmly 


believe our accounting procedures were entirely in 
order. All of our accounts were subject to annual 
audit by our independent certified public account¬ 
ants, Ernst & Ernst, and were also reviewed by the 
General Accounting Office and periodically by the 
General Services Administration. 

Our view of the issues raised by the investigation 
was clearly set forth by Mr. George M. Humphrey 
in his testimony before the Subcommittee, a reprint 
of which was mailed to stockholders in August. Sub¬ 
sequent testimony regarding the nickel expansion 
program of the government confirms his statement 
that, of all the transactions the government made 
for this purpose, the Hanna contracts resulted in 
the lowest cost nickel and involved the most efficient 
use of the least government money, either per pound 
of nickel bought or per pound of capacity created. 
This is one of the comparatively few cases where 
every cent of money advanced by the government 
has already been repaid in full with interest. We 
continue to feel strongly that the Hanna contracts 
served the interests of this country well. 

Exploration 

In an industry in which primary assets are con¬ 
stantly being depleted through mining, the impor¬ 
tance of exploration activity is self-evident. Our 
geological efforts are directed to the extension of 
existing active mines, to the exploration and evalua¬ 
tion of ore bodies that are known but undeveloped, 
and to exploration for entirely new deposits of iron 
ore and other minerals. 

One of our major activities in 1962 was the con¬ 
tinued investigation of taconite and semi-taconite 
deposits of the central and western Mesabi Range, 
in conjunction with our pilot plant operation. Other 
investigations of iron ore bodies of concentrating 
grade were made in Michigan, Missouri, Quebec, 
and Ontario. 

In Canada, field studies were made of the belts 
of iron formation in the Matonipi Lake area of 
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eastern Quebec. Also in Quebec, exploration for base 
metal and precious metal deposits in the Labrador 
Trough north of Schefferville was continued in part¬ 
nership with Hollinger Consolidated Gold Mines 
Limited. Although the geological environment of this 
area appears very favorable, no major deposits have 
been found during several seasons' work. 

In South America, geological and metallurgical 
studies of the nickel deposits in Colombia were 
carried on again in 1962. Considerable test pitting, 
sampling and metallurgical work of the nickel 
laterite deposits in Guatemala was done by Exmibal 
S.A., in which we have an interest, and results to 
date have been encouraging. 

After more than two years of litigation, the 
government of Venezuela has completed the cancella¬ 
tion of the iron ore mining concession held in that 
country by our 75%-owned subsidiary, the Maria 
Luisa Ore Company. This resulted in no charge to 
current earnings, for our investment in the property 
was completely written off in prior years. 

We are engaged in a joint exploration and devel¬ 
opment program, in partnership with Western 
Mining Corporation Limited of Australia and Home- 
stake Mining Company, to explore the iron deposits 
of Tallering Peak, Koolanooka Hills, and Blue Hills 
in Western Australia. Drilling and test pitting to 
ascertain the tonnage and grade of the ore are 
now in progress. 


The complexity of a modern ore 
beneficiation plant is evident in this 
photo of one portion of our 
Groveland plant where initial 
separation of the iron particles from 
the crude ore takes place 


Research 

Our primary research effort during the year centered 
on the pilot plant in Cooley, Minnesota. We are 
conducting concentrating-pelletizing tests on various 
types of taconites and semi-taconites, of which we 
and our associates have very large reserves on the 
west end of the Mesabi Range. These materials are 
predominately non-magnetic whereas the taconites 
now being beneficiated in large scale plants on the 
east end of the Mesabi are primarily magnetic. 

Our pilot plant work shows promising results in 
converting non-magnetic iron ore to artificial mag¬ 
netite by a roasting process, after which conventional 
magnetic separation is then possible. The drilling 
program started in 1962 is continuing on the 
properties we own or manage on the west end of 
the Mesabi Range, to evaluate the extent and 
character of the reserves. 

The Hibbing laboratory was engaged in the study 
of fundamental pelletizing processes, with emphasis 
on the pelletizing of non-magnetic, taconite-type ores. 

Positive assurance of equitable state and local 
taxation is an important prerequisite to development 
of these non-magnetic taconites. While the Minne¬ 
sota Legislature has previously enacted tax legis¬ 
lation which has successfully stimulated the develop¬ 
ment of taconite beneficiation projects, this industry 
feels the need of assurances of a more permanent tax 
structure. We are hopeful that enabling legislation 
will be enacted this year to bring this about. 

A major research effort continued on the beneficia¬ 
tion of ores from the north end properties of I.O.C. 

Personnel 

In December Robert F. Anderson, formerly Manager 
of Domestic Sales, was elected Vice President, 
Domestic Operations; Jack W. Buford, who had 
served as General Manager of South American 
Operations, was elected Vice President, Foreign 
Operations; Richard S. Smith, previously Vice 
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President and Treasurer of The M. A. Hanna Com¬ 
pany, became Vice President, Finance; and Fred D. 
Vines, Chief Engineer of the company, was elected 
Vice President, Engineering. Robert H. Barthol¬ 
omew, Director of Planning and Special Projects for 
the past two years, was appointed Assistant to the 
President, and James N. Purse, previously Manager 
of Foreign Ore Sales, was named Manager of 
Iron Ore Sales. 

On May 1, 1962, stockholders approved a Stock 
Option Plan providing for the grant of restricted 
stock options to officers and other key employees 
of the company and its subsidiaries. The aggregate 
number of shares which may be optioned under the 
plan is limited to 50,000, subject to adjustment in 
the event of certain types of dilution, and this num¬ 
ber of authorized but unissued shares has been 
reserved. The plan is administered by four members 
of the Board of Directors who are not officers of the 
company. During the year 24,550 shares were granted 
under the plan at option prices of $96.50 and $97.25 
per share, 95 percent of market value, aggregating 
$2,372,075. No options were exercised. 

A broad type of investment plan designed to in¬ 
crease employee ownership of our stock was approved 
by the Board of Directors and became effective in 
December, 1962. The plan, for which all salaried 
employees are eligible, provides for the voluntary 
contribution of up to 7.5 percent of an employee's 
annual salary and for a matching contribution by 
the company. Funds are paid monthly to a trustee 
for investment in the common stock of the company. 
Approximately 85 percent of all eligible employees 
have elected to participate in the plan. 

Domestic ore prices for 1963 have been announced, 
with no change from those of 1962. European prices 
already have been reduced as a result of additional 
tonnages of high grade ore coming onto the world 
market, principally from new developments in 
Africa. Efforts to control the rise of labor and 


supply costs will continue to be essential in all areas 
of our business. 

Our plants and equipment are in excellent condi¬ 
tion. We are now in position to supply the steel 
industry with all the various types of high grade 
ores which it may require in such amounts as it may 
need. Our financial position is sound. We have suffi¬ 
cient resources to make any necessary improvements 
in our present properties and are in position to take 
advantage of new opportunities that may arise. 

Our recent changes in personnel have strength¬ 
ened our organization. We are proud of our people 
and feel they are capable of meeting the present 
extremely competitive situation in our industry. 

We deeply appreciate the cooperation and efforts 
of the people in the Hanna organization during 
the past year and are confident that their efforts 
will be a major factor in the future achievements 
of the company. 

By order of the Board of Directors, 

Joseph H. Thompson Walter A. Marting 

Chairman of the Board President 

Cleveland, Ohio, March 18, 1963 


Final step in the reduction of nickel 
ore to ferronickel at the smelter near 
Riddle , Oregon , is accomplished by 
pouring the molten metal back and 
forth five times between two ladles 
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THE HANNA MINING COMPANY 
AND CONSOLIDATED SUBSIDIARIES 

Consolidated Balance Sheets 



ASSETS 




December 31 

Current Assets 

1962 

1961 

Cash. 

$ 2,652,595 

$ 1,624,706 

U. S. Government and other short-term securities — at cost 

17,636,261 

44,865,389 

Ttade and sundry receivables. 

14,354,151 

13,305,245 

Inventories — at lower of average cost or market: 

Iron ore. 

$ 5,485,568 

$ 3,515,161 

Nickel. 

1,773,802 

1,096,755 

Supplies. 

1,883,689 

1,386,053 


$ 9,143,059 

$ 5,997,969 

Total Current Assets 

$ 43,786,066 

$ 65,793,309 

Investments 



Securities of Iron Ore Company of Canada — at cost . . 

$ 37,895,065 

$ 36,713,333 

Other investments — at cost or less. 

19,158,219 

13,691,840 


$ 57,053,284 

$ 50,405,173 

Property, Plant, and Equipment 



Mineral lands, oil leases, plants, vessels, 
and equipment — at cost. 

$ 54,825,733 

$ 41,546,277 

Less allowances for depreciation, depletion, and amortization 

25,777,785 

23,039,549 


$ 29,047,948 

$ 18,506,728 

Other Assets and Deferred Charges 



Management contracts, advance royalties, and sundry items 

3,448,407 

4,005,580 


$133,335,705 

$138,710,790 
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LIABILITIES AND STOCKHOLDERS’ EQUITY 


Current Liabilities 


December 

1962 

31 

1961 

TVade and sundry payables. 

$ 

10,550,749 

$ 13,074,186 

Amount due The M. A. Hanna Company. 


- 0 - 

12,778,248 

Accrued items, other than U. S. taxes on income . . . 


4,637,109 

4,509,665 

U. S. taxes on income — estimated. 


2,789,281 

2,990,063 

U. S. Government securities. 

( 

2,789,281) 

( 2,990,063) 

Total Current Liabilities 

$ 

15,187,858 

$ 30,362,099 

Reserves 

General contingencies. 

$ 

1,743,695 

$ 1,587,178 

Other . 


1,295,130 

963,446 


$ 

3,038,825 

$ 2,550,624 

Stockholders' Equity 

Common Stock, par value $1 a share: 

Authorized 1,500,000 shares (50,000 shares reserved for 
employee stock options, including outstanding options 
for 24,550 shares granted at 95% of market value) 

Issued 1,430,165 shares. 

$ 

1,430,165 

$ 1,430,165 

Capital surplus. 


22,868,687 

22,868,687 

Earnings used in the business. 


91,222,813 

81,499,215 

Cost of 5,050 common shares held in treasury .... 

( 

412,643) 

-0- 


$115,109,022 

$105,798,067 

$133,335,705 

$138,710,790 
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THE HANNA MINING COMPANY 
AND CONSOLIDATED SUBSIDIARIES 


Consolidated Income and 
Earnings Used in the Business 


Year Ended December 31 


Income 

1962 

1961 

Operating income before depreciation, depletion, and amortization 

Dividend income: 

$11,086,668 

$12,655,820 

Iron Ore Company of Canada. 

4,157,692 

- 0 - 

Other . 

3,221,903 

4,280,802 

Interest income — net. 

1,181,126 

921,385 

Sundry income — net. 

160,481 

137,566 


$19,807,870 

$17,995,573 

Depreciation, depletion, and amortization. 

4,199,669 

3,216,328 

Income Before Taxes on Income 

$15,608,201 

$14,779,245 

Taxes on income — estimated: 



United States. 

$ 3,716,561 

$ 4,675,718 

Canadian and state. 

784,368 

235,782 


$ 4,500,929 

$ 4,911,500 

Net Income (exclusive of security transactions) 

$11,107,272 

$ 9,867,745 

Earnings Used In The Business 

Balance at beginning of year. 

$81,499,215 

$72,007,149 

Net income for the year (exclusive of security transactions) . . 

Net distribution (after taxes) from associated company 

11,107,272 

9,867,745 

in connection with corporate realignment. 

Net gain (after taxes) from sale of common stock of 

1,472,216 

- 0 - 

The M. A. Hanna Company. 

-0- 

1,912,585 


$94,078,703 

$83,787,479 

Cash dividends paid — $2.00 a share in 1962 and 



$1.60 a share in 1961. 

2,855,890 

2,288,264 

Balance at end of year. . 

$91,222,813 

$81,499,215 
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SOURCE AND USE OF FUNDS-1962 



Funds Provided — 

Net income for year.$11,107,000 

Non-recurring dividend income. 1,472,000 

Depreciation and depletion. 4,200,000 

IOC Debentures redeemed. 3,240,000 

All other. 1,371,000 

$21,390,000 

Funds Applied — 

New plant and equipment.$15,067,000 

Investments. 9,888,000 

Dividends to shareholders ($2.00 per share) 2,856,000 

Purchase of treasury stock. 413,000 

$28,224,000 

Net decrease in working capital.($ 6,834,000) 

Working capital at beginning of year .... 35,432,000 

Working capital at end of year.$28,598,000 


Accountants’ Report 

Board of Directors 

The Hanna Mining Company 

Cleveland, Ohio 

We have examined the consolidated financial statements of The Hanna Mining Company 
and its consolidated subsidiaries for the year ended December 31, 1962. Our examination was 
made in accordance with generally accepted auditing standards, and accordingly included such 
tests of the accounting records and such other auditing procedures as we considered necessary 
in the circumstances. 

In our opinion, the accompanying consolidated balance sheet and summaries of consolidated 
income and earnings used in the business present fairly the consolidated financial position of 
The Hanna Mining Company and its consolidated subsidiaries at December 31, 1962, and the 
consolidated results of their operations for the year then ended, in conformity with generally 
accepted accounting principles applied on a basis consistent with that of the preceding year. 

ERNST & ERNST 

Cleveland, Ohio 
March 8, 1963 
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One of the Hanna-operated ore vessels ties up 
at Cleveland's lakefront to be unloaded. 
The Terminal Tower is visible in the background 


THE HANNA MINING COMPANY 

5 Year Operating and Financial Comparison 

Dollars in Thousands 


Income Account 

Operating Income before 

1962 

1961 

1960 

1959 

1958 

Depreciation and Depletion . . . 

. . $11,087 

$12,656 

$13,304 

$ 9,641 

$12,008 

Other Income. 

. . 8,721 

5,339 

5,168 

3,957 

2,363 


$19,808 

$17,995 

$18,472 

$13,598 

$14,371 

Depreciation, Depletion. 

. . 4,200 

3,216 

3,624 

2,726 

1,027 

Income Before Taxes on Income . . 

. . $15,608 

$14,779 

$14,848 

$10,872 

$13,344 

Taxes on Income. 

. . 4,501 

4,911 

4,741 

3,120 

5,254 

Net Income. 

. . $11,107 

$ 9,868 

$10,107 

$ 7,752 

$ 8,090 

Net Income Per Share. 

. . $ 7.79 

$ 6.90 

$ 7.07 

$ 5.42 

$ 5.66 

Cash Dividends. 

. . $ 2,856 

$ 2,288 

$ 2,288 

$ 2,288 

$ 1,690 

Dividends Per Share. 

. . $ 2.00 

$ 1.60 

$ 1.60 

$ 1.60 

$ 1.40 

Net Income after Dividends . . . 

. . $ 8,251 

$ 7,580 

$ 7,819 

$ 5,464 

$ 6,400 

Special Credits to Retained Earnings 

. . 1,472 

1,913 

— 

— 

— 

Net Income Retained in Business . . 

. . $ 9,723 

$ 9,493 

$ 7,819 

$ 5,464 

$ 6,400 

Net Cash Earnings after Dividends . 

. . $13,923 

$12,722 

$11,443 

$ 8,190 

$ 7,427 

Balance Sheet 

Working Capital. 

. . $28,598 

$35,431 

$24,653 

$13,653 

$11,212 

Investments. 

. . 57,053 

50,405 

55,623 

54,087 

51,724 

Property, Plant and Equipment . . 

. . 29,048 

18,507 

17,362 

22,084 

21,324 

Other Assets. 

. . 3,449 

4,006 

1,176 

1,011 

1,163 

Total Invested Capital. 

. . $118,148 

$108,349 

$98,814 

$90,835 

$85,423 

Less Reserves. 

. . 3,039 

2,551 

2,508 

2,348 

2,400 

Total Stockholders’ Equity .... 

. . $115,109 

$105,798 

$96,306 

$88,487 

$83,023 

Shares Outstanding. 

. . 1,425,115 

1,430,165 

1,430,165 

1,430,165 

1,430,165 

Book Value per share. 

. . $ 80.77 

$ 73.98 

$ 67.34 

$ 61.87 

$ 58.05 


16 
























































































































